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Although less commonly used, the Foundation is able to accept non-
cash gifts, although varying Canada Revenue Agency rules apply on 
their valuation and the amount that can be included in a charitable tax 
receipt, and that can ultimately be used as a tax credit or deduction.

Keep in mind the tax benefits of each non-cash type of donation varies 
among donors, and they should be encouraged to discuss this with 
their financial advisor, accountant or lawyer. Non-cash gifts to the 
Foundation have included the following, but we suggest first trying to 
exhaust the more common Cash types of donation before expending 
too much time and energy on Non-cash donations.

Marketable securities.

Life insurance policies

Real estate which may be easily 
converted to cash.

Various forms of tangible assets such as 
art for which lengthy and more 
complicated processes for valuation and 
monetization, and recognition for tax 
purposes exist. 



Non-cash Gifts – Marketable Securities
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There are significant tax savings for taxpayers who donate publicly listed
securities. In the 2006 Federal Budget the taxable gain on gifted securities was
removed completely.

PUBLICLY TRADED STOCKS AND MUTUAL FUNDS
Donations of marketable securities have advantages for both the charity and 
the donor.

The donor benefits from a donation tax receipt given for the market value of 
the securities transferred (market value on date of transfer) to the Foundation. 
with no capital gains tax, and the satisfaction of seeing the gift at work 
immediately.

For the charity, the stock is very liquid, is of immediate use once sold, and 
easily monetized. Qualified Appreciating Securities include:

• Shares, bonds, warrants, and options listed on a prescribed stock
exchange.

• Mutual fund shares/units and segregated fund units; (insurance).
• Prescribed debt obligations (such as certain government bonds).

Important note: The actual securities must be transferred to the Canadian
Rugby Foundation. It is very important to note that the gift will not qualify for
this favourable treatment if the securities are sold and the proceeds are then
gifted to the Foundation.
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Here’s an article from our Investment Managers at Leith Wheeler on the benefits of 
donating securities: https://www.leithwheeler.com/resources/insights/the-benefits-
of-gifting-shares

Forms to provide to your broker or bank to effect transfer of the stocks or mutual 
funds are here: LINK to be made

CanadaHelps.org, the Foundation’s online donation portal provides an online 
method for donation securities including mutual funds, here: 
https://www.canadahelps.org/en/securities/donate

PRIVATE SHARES
Donations of shares in a privately owned corporation (private shares) are more 
complicated, but still have benefits to the donor and charity.

The donor receives a tax receipt for the lesser of the selling price and the transfer 
value, issued at the time the shares are sold. 50% of the gain is taxable, but the tax 
credit will exceed the tax on the gain, netting a tax saving. 

For the charity, the shares may pay out a dividend while the shares are held, or the 
shares can be sold in the near term.

https://www.leithwheeler.com/resources/insights/the-benefits-of-gifting-shares
https://www.canadahelps.org/en/securities/donate


Non-cash Gifts – Life Insurance
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LIFE INSURANCE WHERE FOUNDATION IS THE POLICY OWNER
Any whole life insurance policy (participating or universal) or personal term life 
insurance policy may be donated to the CRF as the policy owner and irrevocable 
beneficiary.

The donor receives a tax receipt for the value of the policy and any future 
premiums paid. A relatively small current cash outlay generates a larger future gift.

The Foundation benefits from immediate access to cash value and assurance of 
death benefits if the policy is retained (term policies are often not retained as the 
donor gets older).

LIFE INSURANCE WHERE FOUNDATION IS THE POLICY BENEFICIARY
Any type of life insurance policy may be donated in which the CRF is the 
designated beneficiary.

The donor gets the satisfaction of providing a future gift while retaining full control 
over the policy. The donation tax receipt for use in the final tax return following 
death for the full value of the death benefits.

The Foundation receives the death benefit proceeds UNLESS the donor changes 
the beneficiary designation, so there is some risk to this form of donation.



Non-cash Gifts – Real Estate
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OUTRIGHT GIFT OF REAL ESTATE
Real estate may be donated to the Foundation though this may entail more 
complexity. 

Donors with considerable real estate holdings but modest liquid asset 
holdings may find this form of giving attractive. The donor is able to fund a 
significant gift through real estate rather than having to reduce current cash 
or liquid assets.

Another option is for the donor to give a residual interest in the property 
now while retaining a life interest. In this way, the donor retains possession 
until the end of the specified term or death.

The donor receives a tax receipt for the FMV based on an appraisal. 50% of 
the gain is taxable, but the tax credit will exceed the tax on the gain, netting 
a tax saving. There is no tax on the gain if the real estate is a principal 
residence. After making an outright gift of real estate, the donor no longer 
has to pay property taxes, maintenance or property management fees, 
insurance or other ongoing costs.

Individuals with no family or close beneficiaries may find a bequest of real 
estate to an organization (for example, a house, farm or other special 
property) to be an attractive option.

For the charity, the proceeds are available as soon as the property is sold, 
although in some limited cases the property may be retained and used by 
the charity (e.g., land for playing fields and clubhouse).
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GIFTS OF TANGIBLE PERSONAL PROPERTY
Gifts of personal property such as artwork, collections, furniture, equipment, 
musical instruments, and motor vehicles may be made to the Foundation.

The donor receives a tax receipt for the fair market value (FMV) based on 
appraisal. 50% of any gain is taxable, but the tax credit will exceed the tax on the 
gain, netting a tax saving, and the donor has the satisfaction of seeing the gift at 
work for the charity.

The charity may retain or sell the gift(s) with the proceeds used for current needs 
or added to the endowment. Decisions to retain gifts warrant careful 
consideration due to implications for valuation, usefulness to the charity, and cost 
of maintenance.

Due to the level of effort and complexity, this form of donation is of less interest 
to charities. Acceptance of personal property gifts would depend on the value 
size, and complexity of sale or cost of maintenance.


